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Performance-Based Contracts In Maintenance of
Traffic Signs and Equipment For Tehran Municipality

Davood Jamour, Mehdi Hasanzade

Abstract

According to World Bank reports, the Method-Based maintenance contracts are
obsolete in most countries of the world. Many countries are now heading towards
performance-based contracting (PBC), an approach that has been deployed rapidly in
the road sector in the past decade. Indicators are defined in performance-based
contracts for each of the traffic equipment and Payments to the contractor are not
based on the workload, But also in terms of reaching the indicators. Reviews various
countries show that the use of performance- Based Method reduces maintenance costs
between Y+ to ¢+ percent. Now the Tehran municipality uses from methods-based for
maintenance of traffic signs and equipment. Based on a review of the current situation
can be said that the performance-Based contract in Tehran Municipality for
maintenance of signs and traffic equipment is appropriate. In this paper step-by-step
implementation of the performance-Based contract (PBC) provided for Tehran
Municipality.
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